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@ Policy Perception Index

Vs.
Country Prior
Year

1 Ireland 9599 A
. . 2 Finland 9467 A
e * 3 Aberta 9467 A
4 Sweden 9251 V¥
New
g Brunswick S v
15 Nevada 7989 V¥

Source: Fraser Institute Survey of Mining Companies (2014) and Applied Analysis
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Best Practices Mineral
Potential Index

Country Pr|or
Year

® o0 1 Yukon 0.87
v 2 Nevada 0.86 A
v 3 Alaska 085 A
oy 034 A&
5 Manitoba 081 A

Source: Fraser Institute Survey of Mining Companies (2014) and Appl|ed Analy3|s
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Investment Attractiveness Index

I

, 1 Finland 838 A

v Q 2 Saskatchewan 83.6 A
v 3 Nevada 833 V¥
4 Manitoba 829 A

5 W. Australia 820 V

Source: Fraser Institute Survey of Mining Companies (2014) and Applied Analysis
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Encourages Investment

Source: Fraser Institute Survey of Mining Companies (2014) and Applied Analysis
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Encourages Investment

6%

Encourages Investment

Source: Fraser Institute Survey of Mining Companies (2014) and Applied Analysis
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Encourages Investment Encourages Investment Encourages Investment

Source: Fraser Institute Survey of Mining Companies (2014) and Applied Analysis
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Source: Fraser Institute Survey of Mining Companies (2014) and Applied Analysis
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Source: Fraser Institute Survey of Mining Companies (2014) and Applied Analysis
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7

Rank the following
policy factors
relative to how they
will influence your
company’s
decisions to make
future investments
in Nevada:

Source: NVMA Member Survey (2014 and 2015)

NEVADA Aﬁﬁi’;ﬁjﬁ;" NEVADA ECONOMY

Policy Factors Influencing
Nevada Mining

>

Increasing importance

Policy Factor

Environmental requlation uncertaint
Regulatory uncertainty

Uncertainty about state tax structure

Duplication/inconsistencies in regulatory
environment

Uncertainty about national tax structure
Availability of labor/skilled workforce
Political stability on a state level
Socioeconomic or local community
development conditions or agreements
Political stability on a national level
Uncertainty about future protected areas
Infrastructure
Labor/employment agreements
Trade barriers

THE ROLE OF THE STATE'S

Score

2015 2014
7.6 8.3
7.2 7.9
7.1 7.7
6.7 7.8
6.1 7.6
5.9 7.6
5.7 6.7
5.7 6.6
55 7.0
5.2 7.0
5.1 7.1
4.9 6.2
3.9 5.0
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=4 Policy Perception Index

"

Vs.
Prior
Year

1 Wyoming 87.89
2 Utah 80.00
3 Nevada  79.89
4 Minnesota 79.06
5 Alaska 71.69

4 4 <) <

Source: Fraser Institute Survey of Mining Companies (2014) and Applied Analysis
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Best Practices Mineral
Potential Index

Vs.
Prior
Year

1 Nevada
2 Alaska
3 ldaho

4 Arizona
5 Wyoming

Source: Fraser Institute Survey of Mining Companies (2014)
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Investment Attractiveness Index

Vs.
Prior
Year

1 Nevada 83.3
2 Wyoming  81.4
3 Alaska 79.7
4 Utah 76.4
5 Minnesota  75.7

> > 4 > <«

Source: Fraser Institute Survey of Mining Companies (2014) and Applied Analysis
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Economic Factors Influencing
Nevada Mining

™

Score
_ Policv Factor 2015 2014
Rank the following Mineral price trends 75 19
; @ 1 Availability of capital 7.1 7.3
econ_om/c factors % North America economy 6.8 6.9
relative to how they ‘§_ Cost of capital 6.7 7.2
will influence your £ | Global economy 5.2 7.0
) 2| U.S. economy 5.2 6.1
company's ‘@ | Stock market performance 4.9 5.6
decisions to make g Nevada economy 45 54
. — | Asia Pacific economy 3.7 4.8
future investments Europe economy s
in Nevada: South America economy 3.1 5.1
Middle East economy 2.2 4.0
Africa economy 2.1 4.2

Source: NVMA Member Survey (2014 and 2015)
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v Nevada’s Strengths

ABUNDANCE AND QUALITY OF MINING EXPERTISE

AVAILABILITY OF MINERAL DEPOSITS ™ zgenoromcas

. FAVORABLE BUSINESS TAX CLIMATE
”‘”M INING FRIENDLY STATE

Jmscsun COOPERATION WITH REGULATORS

LONG HISTORY OF MINERAL EXTRACTION WITH SUPFORTWE HUESAhIEUS’quUNlTIES A‘J’AILABI.E INFRASTRUCTURE
PUlHICAl STABI[IT\‘ MANY MINING CUMPANIES

Source: NVMA Member Survey (2015)
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2015 State Business Tax Climate Index

¢

=

o

w B MA#24
—mﬂ MR #45
#33 N @ W CT #42

= BN #50
L M DE #14
B MD#40
W DC #45

B 10 worst business tax climates
¥ 10 best business tax climates

Source: Tax Foundation and Applied Analysis
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- Nevada’s Weaknesses

RELIANCE ON METAL PRICES RELIANGE ON TOURISM
. RECESSIOAstg ?ECFKESIQ%%MI!ER SMELTING FRGLITIES - >
URBANRURAL AND NORTH SOUTH DNVIDES INEFFECTIVE GOVERNMENT

LIMITED ACCESS TO WORKERS IN RURAL AREAS

PERMITIING, REGULATIONS
EDUCATION

Source: NVMA Member Survey (2015)
| THE ROLE OF THE STATE'S

ARFLIED NEVADA ECONOMY T
v @ | MINING INDUSTRY oz s

For more information, visit:
September 12, 2015 www.appliedanalysis.com



September 12, 2015

NVMA Members’ Gold

v Price Predictions

Will the price of gold go up, down, or stay the same in the
next 12 months?

2013 2014 2015

Stay the

Down Same

27%
Stay the

Same
Stay the 48%

Source: NVMA Member Survey (2013, 2014, 2015)
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Daily Gold Price

$1,500

August 2014 Average Price: $1,296

$1.400 August 2015 Average Price: $1,118

Annual Growth: -13.8%
$1,300
$1,100

Share of 2014 survey respondents who

$1,000
$900 40 /’
0
$800
Ng o0

Source: London Bullion Market Association and NVMA Member Survey (2015)
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Daily Gold Price

Peak: $1,895
Present: $1,110
Change: -41.4%

\Qv \QQD \Q% \Q« \Q% \@ \\Q \\\ \\‘L \\(b \\v \\QD

Source: London Bullion Market Association and NVMA Member Survey (2015)
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Daily Gold Price

$2,000
$1,800
$1,600
$1,400 60%
$1,200
$1,000
$800 5%,
$600
$400
$200
$0

\\\ \(\/ \)QD \\b\ \({) \\Q')

Forecast

35%

Source: London Bullion Market Association and NVMA Member Survey (2015)

HEL'H)A LA T NEVADA ECONOMY | THE FE":'EL%J:“F THE }TE ini iati
S MINING INDUSTRY _ Szbistess

Mining Association

For more information, visit:
September 12, 2015 www.appliedanalysis.com



NVMA Members’ Silver and
Copper Price Predictions

d

v

m Copper ® Silver

Will the price of silver
and copper go up, down,
or stay the same in the
next 12 months?

55%

Down

Stay the same

Source: NVMA Member Survey (2015)
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Daily Silver Price

$60

$50

$40

$30

Peak: $49

Present: $15
Change: -69.8%

$20

$10

Mining Association

September 12, 2015

APPLIED
ANALYSIS

o

\'\Q \\\ \'{‘/ \'{b \)\b‘ N Q)

Source: London Bullion Market Association and NVMA Member Survey (2015)
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Daily Silver Price
$60
Forecast
$50
$40
$30
55%
$20
35%
$10
10%
$0
N N o N\ N N\
Source: London Bullion Market Association and NVMA Member Survey (2015)
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Daily Copper Price
$10,000
Forecast
$9,000
$8,000 #W
$7,000 W 40%
$6,000
$5,000 35%
$4,000 959,
$3,000
$2,000
$1,000
$0
\'{‘/ \'{b \\5& \’{0 \'\Q.)
Source: London Metal Exchange and NVMA Member Survey (2015)
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Gold Production
(in Millions of Troy Ounces)

8 100
90
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70
60
50
40
30
20
10
0

'04 '05 '06 '07 '08 '09 10 11 12 13 14

Source: Nevada Division of Minerals and U.S. Geological Survey
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Nevada as a Percent of World Total

Gold Production

September 12, 2015
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7.8%
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Silver Production
(in Millions of Troy Ounces)
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Silver Production
Nevada as a Percent of World Total
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Source: Nevada Division of Minerals and U.S. Geological Survey
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Copper Production
(in Millions of Pounds)
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mm Nevada “O-World
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Source: Nevada Division of Minerals and U.S. Geological Sl{Ney .
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Copper Production

Nevada as a Percent of World Total
%
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Nevada Population

3.0 2.84

Millions

'90 '91 '92 '93 '94 '95 '96 '97 '98 '99 '00 '01 '02 '03 '04 '05 '06 '07 '08 '09 "0 11 12 "3 '14

Source: Nevada State Demographer
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Nevada Population
Annual Growth
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Source: Nevada State Demographer
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NEVADA POPULATION 2,843,301

Population Growth #1 North Dakota

# 2 #2 Nevada

in the nation

#3 Texas

Source: United States Census Bureau; Nevada State Demographer
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Nevada Population Growth by County

Annual Population Growth: 2013-2014
2.0% or More Growth

ESMERALDA +7.9%

. LANDER +3.4%
Annual Population Growth: 2013-2014

_..' Less than 0.0% Growth

CARSON CITY -1.3%
0 STOREY %
= '(;;i: :haon;)‘”" CHURCHILL 0.9%
1.0% to 1.9% .
. LINCOLN -0.3%
- 20 A) or More Source: Nevada State Demographer and Applied Analysis |

PERSHING -2.4%
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Nevada Private Establishments

80,000

70,000

60,000
50,000
40,000
30,000
20,000
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04 '05 06 'O7r 08 09 10 M "2 "3 "4 "5
Source: Nevada Department of Employment, Training & Rehabilitation; Data represent the four quarters ending in the first quarter of each year
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Nevada Employment
Trailing 12-Month Averages
. 1.35 Peak to Present:
S480 -53,617 (-4.1%)
=
125 ____——— aliiRi i,
1.20
1.15
1.10
1.05
1.00
0.95
0.90
'04 '05 '06 '07 '08 '09 "10 "11 "2 "13 "4 "15
Source: United States Bureau of Labr Stistics .
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Nevada Employment
Annual Growth

8.0% 55 Consecutive Months
6.0% of Annual Growth
4.0% ------------------

2.0%
0.0% |"|I| 1is

-2.0%
-4.0%
-6.0%
-8.0%
-10.0%
-12.0%
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Source: United States Bureau of Labor Statistics
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Nevada Employment Growth by Sector
Past 12 Months

Leisure & Hospitality

Education & Health Services
Construction

Professional & Business Services
Trade, Transportation & Utilities

Government
Other Services
Manufacturing Net Job Growth:
Financial Activities +44,100
Information

Natural Resources & Mining -900

Source: United States Bureau of Labor Statistics, July 2015 vs. July 2014
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Nevada Employment Growth by Sector

May 2007 to Present
Education & Health Services 30,000

Net Job Growth:
Leisure & Hospitality -49,900 16,500

Natural Resources & Mining

Trade, Transportation & Utilities
Other Services

Professional & Business Services
Information

Financial Activities

Manufacturing

Government
Construction -66,100

Source: United States Bureau of Labor Statistics, July 2015 vs. May 2007

NEYADA e NEVADA ECONOMY b e AR et levada Mining Association
ANALY Hb" MINING INDUSTRY DOs At oo

Mining Association

For more information, visit:
September 12, 2015 www.appliedanalysis.com



16%
14%
12%
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8%
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Unemployment Rate Comparison

mm \/ariance =—United States =—Nevada

Vatihe
/l\ \\/\

wg%
tfeAn 5.6%
e AACA A

Variance
1.3 pts.

M2 M3 "4 15
Source: United States Bureau of Labor Statistics, Not Seasonally Adjusted
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Average Weekly Hours per Employee

38

M —United States —Nevada
37 \
36

35 \\\\ 34.5
34 ~ ‘N—MMWM

33

32

31

30

'07 '08 '09 "0 "11 12 "13 "14 "15
Source: United States Bureau of Labor Statistics, Not Seasonally Adjusted
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Average Weekly Wages per Employee

$900
—nited States —Nevada $863
$850 P

$800 ///_,-ﬂ"“//
$750 A $734

$700 . \W
$650

$600

$550

$500

'07 '08 '09 "10 "11 "2 "13 14 "15
Source: United States Bureau of Labor Statistics, Not Seasonally Adjusted

NEYRDA i0ruce NEVADA ECONOMY | THE COLL O RS ]S evada Mining Association
ANALYSIS " | {\vfl | [\I | [\J U | N D IJ L_)T R Y 21015ir1:?Ja| C%':ventiort\

Mining Association

For more information, visit:
September 12, 2015 www.appliedanalysis.com



Nevada Personal Income
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Nevada Residential Units Permitted
Trailing 12-Month Totals

,, 60
£
350
- Peak to Present:

40 -36,219 (-73.0%)
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Source: UNLV CBER and Applied Analysis
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Nevada Housing Price Index
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NEVADA HOUSE PRICE APPRECIATION +11.1%

House Price #2 Colorado
Appreciation
# #1 Nevada Taae

in the nation —I\,,

#3 Florida

Source: Federal Housing Finance Agency Q2 2015 vs. Q2 2014
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NEVADA UNDERWATER HOMES +23.1%

Underwater Homes #3 lllinois

# #1 Nevada —

in the nation —I\,,

#2 Florida

Source: CoreLogic Negative Equity Report
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Mining Association
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Q1 2011

Positive
37.4%

AARELIED @) NEVADA ECONOMY

Nevada Homeowner’s Equity

Q12013 Q12015

Under
Water Positive

45.4% 54.6%

Positive
76.9%

Source: CoreLogic
THE ROLE OF THE STATE'S e/

[
I
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Mortgage Delinquencies: 30+ Days

As a Percent of Loans Outstanding

50
1.80%: 42 out of 51

United States: 2.52%

0.5
0.0

=" O>>T FUSZZNOZOTSXES =<1=

Source: Mortgage Bankers Association, Q2 2015 National Delinquency Survey
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Mortgage Delinquencies: In Foreclosure
As a Percent of Loans Outstanding

8.0
7.0 2.73%: 11 out of 51
6.0
50
4.0

United States: 2.09%

1.0
0.0
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Source: Mortgage Bankers Association, Q2 2015 National Delinquency Survey
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Nevada No. of Mortgages Past Due +
In Foreclosure

160,000
140,000 134,159
120,000
100,000
80,000
60,000

40,000 I I I H
e 111111
0
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Source: Mortgage Bankers Association
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Visitor Volume

60 m Clark County m Washoe County Currently
at Peak

50 482 491 489 490 483 s a7 46 169 472 483 49.4

Millions

30

20

10

04 05 06 O7 08 09 10 M1 "2 "3 "4 "5
Note: Trailing 12-month totals ending in July of each year.
Source: Las Vegas Convention & Visitors Authority; Reno-Sparks Convention & Visitors Authority
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Nevada Gross Gaming Revenue
Trailing 12-Month Totals

Peak to Present:
-$1.9B (-14.9%)

‘04 05 06 ‘07 08 09 10 "M M2 13 "4 "5
Source: Nevada Gaming Cntroloard .
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’ +1.7%
A

Nevada’s Tourism Economy
Annual Growth (Trailing 12 Months)

—~

Visitor Volume
+2.2%
]

Occupancy Rate
+1.2%

LODGING

Convention
Attendance
+1.8%

T
0000
AAAA
Gaming
Highway Traffic Revenue
+4.8% -1.7%

Source: Nevada Commission on Tourism, Nevada Gaming Control Board and A
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$18.2 Billion+
Major Projects
In Nevada

ANALYSIS

' FEROLE O STATE'S
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Tesla

> $5.0 Billion
» Under Construction

»5 Million+ SF Battery Manufacturing Facility (Gigafactory)
»Early 2016 (Phase 1)
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€D
switch

I expansion of
$2 B I I I IO n Nevada operations

500 mile SUPERLOOP "G,

of fiber optic cable to connect Reno, Las Vegas,
Los Angeles and San Francisco

Source: Switch; Las Vegas Review-Journal
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¥ | | Resorts World
daiae Las Vegas
e~ (Phase |)

> $4.0 Billion

T g > Under Construction
AL S @ > 3,000 Rooms

g - »>Mid-2018 Delivery
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» Proposed
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ANALYSIS

Mining Association

Convention Center District Expansion
> $1.6-$2.3 Billion

»6,000 Construction Jobs & 6,000 Permanent Jobs
> $221 Million Incremental Wages & Salaries
> $692 Million Incremental Economic Impact
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Nevada Mining Association
2015 Annual Convention

September 12, 2015

For more information, visit:
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Project Neon

>$1.5 Billion
»Planned
»3.7-Mile Overhaul of Spaghetti Bow! Interchange
» Slated to Begin Early 2016

» Could Take Up to 20 Years to Complete

n : THE ROLE OF THE STATE'S
““HBA ‘\;1:‘111‘1:1[; " NEVADA ECONOMY | Nevada Mining Association

Mining Association
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For more information, visit:
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= P - =
Union Village
>$1.2 Billion
»Under Construction
» Hospital Complex/Health Center, Retail Center, Retirement
Community and Civic/Cultural Arts Center

»Late 2016 Delivery (Phase |)

n : THE ROLE OF THE STATE'S
““HBA ‘\;1:‘111‘1:1[; " NEVADA ECONOMY | Nevada Mining Association

P\v"‘l"] | [\I | [‘\\I {‘3 | [\‘ I:_‘I I_J L::W T PT 2015 Annual Convention

Mining Association

For more information, visit:
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Arena

>$375 Million
>Under Construction
> April 2016 Delivery

n : E ROLE OF THE ¢
““HBA . APPI-} T D " NEVADA ECONOMY | H I 3 | | | l_ Nevada Mining Association
[ | | [ I | | .I | [ ‘ I: Il (F [ 2015 Annual Convention
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Monte Carlo Theater
> $100 Million

» Planned

» 5,000 Seats

»Late 2016 Delivery

; | THE ROLE OF THE STATE'S
"Em A»';l;lll;;[[; " NEVADA ECONOMY Nevada Mining Associati

| PVJI | [\\I I I‘\\I “\jj | I\‘\I D l\_J S T R‘T 2015 Annual Convention 2

Mining Association

For more information, visit:
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Mandalay Bay Convention Center

> $66 Million

» Under Construction

» 350,000 Additional SF of Convention Space
»January 2016 Delivery (Phase )

RN e f

. THE ROLE OF THE STATE'S
"Eml MELE D " NEVADA ECONOMY ] Nevada Mining Association

o rle ANALYSIS
Mining Association
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For more information, visit:
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TopGolf at MGM Grand
> $50 Million

» Under Construction

» Driving Range, Dining, Entertainment
» Spring 2016 Delivery

"Eml APPLIED " NEVADA ECONOMY THE ROLE OF THE STATE'S

ANALYSIS

Mining Association
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For more information, visit:
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NEVADA
-ISCAL
HIGHLIGHTS
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Nevada Taxable Retail Sales
Trailing 12-Month Total

$55

Currently at Peak: $50.3 Billion

Billions

ASd
(&)
o

$45

$40

$35

$30

$25

$20

‘04 '05 06 07 08 09 10 "1 M2 "3 14 5

Source: Nevada Department of Taxation and Applied Analysis
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Nevada Taxable Retail Sales Growth
20%
of Annual Growth

10%

5%

O% “"III_

-5%
-10%
-15%
-20%

04 05 06 'O/ 08 09 10 "1 M2 "3 14 "5
Source: Nevada Department of Taxation and Applied Analysis
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Nevada Taxable Retail Sales

Notable Sector Growth
BUILDING
ONSTOR ELECTRONICS & A .
).9% +12.5% '
N g -

L) 7 Q)

L | (T fly @©
POR 00D
: FOOD & HEALTH & RTING GOOD
LSS BEVERAGE | PERSONAL CARE | RESTAURANTS | HOBBY, BOOK &

. +5.2% +5.1% +4.8% 7

Source: Nevada Department of Taxation and Applied Analysis

For more information, visit:
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Consolidated Tax Revenue
(in Millions)

$1,317 $1,321 $1255 $1,276

$1,206

$1,043

FY'04 FY'05 FY'06 FY'0O7 FY'08 FY'09 FY'0 FY'"1 FY"2 FY"3 FY'"14 FY'"5

Source: Nevada Department of Taxation
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Sales Tax Revenue
(in Millions)

$1,08 $1,090

$1,081

$1,028

$987 $980
$927

874
$854 ’

FY'04 FY'05 FY'06 FY'07 FY'08 FY'09 FY"O0 FY'"1 FY'2 FY'"3 FY'"4 FY'5

Source: Nevada Department of Taxation
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Government Services Tax Revenue
(in Millions)

$153  $152
Al $139 $142

$128 $128
$120 $117 $119

$137
$123

FY'04 FY'05 FY'06 FY'07 FY'08 FY'09 FY'"0 FY'"1 FY'2 FY'"3 FY'"4 FY'5

Source: Nevada Department of Taxation
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Real Property Transfer Tax Revenue
(in Millions)

$70.5

$63.1

$47.8

$36.7

$28.2 , $214

5208 $220 gpp7 235 525.

FY'04 FY'05 FY'06 FY'07 FY'08 FY'09 FY'"O0 FY'"1 FY'2 FY'"3 FY'"4 FY'"5

Source: Nevada Department of Taxation
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Nevada Assessed Values

$160
= $140
$120
$100
$80
$60
$40
$20
$0

$143.5
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Source: Nevada Department of Taxation, Redbook
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Property Tax Revenues - Total
(in Billions)

m Projected Tax Revenue ~ ® Projected Tax Abatement

Fy'07 FY'08 FY'09 FY"Y0 FY"11 FY"12 FY"3 FY"14 FY"15 FY'6

Source: Nevada Department of Taxation, Redbook
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Historic
Legislative Session
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$1.5+ Billion Tax
Package

¢ Increase in the business license fee
¢ Increase in the payroll tax

¢ Flexible payroll tax rate

¢ Commerce tax on gross revenue

¢ Extension of sunset taxes

% $1.00 raise on cigarette tax to $1.80

| THE ROLE OF THE STATE'S

A A.-; I:};'I\I;‘[[; " NEVADA ECONOMY P\V’JI | [\ I I \jj | I\\[ D l\_J S T R‘T Nevada Mining Association

2015 Annual Convention

For more information, visit:
September 12, 2015 www.appliedanalysis.com
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Existing Mining Activity

B Barium m Magnesium
ﬂ Clays m Molybdenum
@ Copper m Opals

m Diatomite ﬂ Perlite

EE Dolomite @ Petroleum
m Geothermal Energy m Rare Earths
[ Gold B siiica

@ Gypsum m Silver

Lime Turquoise
m Lithium n Vanadium

110 Mining Operators

Source: NVMA and Nevada Department of Taxation
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For more information, visit:
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Number of Mining Operators

Nye
Churchill
Elko
Humboldt
Pershing
Lander
Eureka
Lyon
Washoe
Mineral
Clark
Esmeralda
White Pine
Storey
Lincoln
Douglas

126

116
115 110

12 13 '14

THE ROLE OF THE STATE'S

MINING INDUSTRY

NEVADA ECONOMY

Source: Nevada Department of Taxation

Nevada Mining Association
2015 Annual Convention

For more information, visit:
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Mining Industry’s Presence

v In Nevada

In what year was your Oldest Respondent Company: 1931
company established in Youngest Respondent Company: 2012
Nevada?

R Average Year

Established:

Source: NVMA Member Survey (2015)

NEYRDA i0ruce " NEVADA ECONOMY | | o ROLE OF THE S ATES Nevada Mining Association

o rle ANALYSIS
Mining Association
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For more information, visit:
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— The Mining Industry Extends
™ Beyond Mine Operators

If not @ mining operator, Barelnlic Exploration
describe your type of Mine %
business? 21%
Mining
> Equipment Sales and Operations
Service Support

> Supply of Reagents and 20%
Related Technologies for Professional
Precious Metal Mining Support Services

» Blasting Services 20%

> Assay Laboratory

Source: NVMA Member Survey (2015)

"Em APPLII-ZD" NEVADA ECONOMY THE ROLE OF THE STATE'S

SRR | MINING INDUSTRY 2015 el converion
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For more information, visit:
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Nevada GDP Growth by Sector
2004-2014 Compound Annual Growth Rate

Mining 13.9%
Education
Transportation/Warehousing
Management of Companies
Health Care/Social Assistance
Agriculture

Durable Goods

Government

Admin/Waste Management
Arts/Entertainment/Recreation
Retail Trade

Wholesale Trade

Nondurable Goods
Prof/Scientific/Tech Services

~ Other : All Industry Total:
Accommodation/Food 2. +2.59
Real Estate/Rental/Leasing . S0

Information

Utilities

Finance/Insurance
Construction -4.3%

Source: U.S. Bureau of Economic Analysis
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Nevada GDP Growth by Sector
2013-2014 Compound Annual Growth Rate

Construction
Education

10.1%
8.1%

Transportation/Warehousing 6.4%
Arts/Entertainment/Recreation 6.0%
Admin/Waste Management 6.0%
Wholesale Trade 5.9%
Information 5.8%
Real Estate/Rental/Leasing 5.2%
Health Care/Social Assistance 5.1%
Nondurable Goods 4.8%
Retail Trade 4.4%
Accommodation/Food 4.1%
Other 3.6%
Prof/Scientific/Tech Services 3.2%
Finance/Insurance 1.4%
Government 1.3%
Durable Goods 0.1%
y » é\gricultwe 0.0% All Industry Total:
anagement of Companies 0
Utilties +3.2%

Mining  -10.6%

Source: U.S. Bureau of Economic Analysis

NEVADA THE ROLE OF THE STATE'S
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Mining Association
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Nevada Mining GDP

$10

10-Year Growth:
+266.2%

Billions
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©
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Nevada Mining GDP
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Billions
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Source: U.S. Bureau of Economic Analysis
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Industry GDP as Share of Total
By Sector

14.5%
13.6%
11.7%

Accommodation/Food

Real Estate/Rental/Leasing
Government

Retail Trade

Health Care/Social Assistance
Prof/Scientific/Tech Service
Mining

Construction
Finance/Insurance
Transportation/Warehousing
Wholesale Trade

Durable Goods
Admin/Waste Management
Arts/Entertainment/Recreation
Management of Companies
Information

Other

Utilities

Nondurable Goods
Education

Agriculture

Source: U.S. Bureau of Economic Analysis
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2.6%

'06

NEVADA ECONOMY

Mining GDP as Share of Total

7.2%
6.8%

5.6%
5.2%

3.9%
3.3%

2.7%
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Source: U.S. Bureau of Economic Analysis
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i
+ | New Projects and Investments

South Arturo: Multiple facilities constructed and
infrastructure improvements made in 2014. Waste
stripping expected to start in 2015 while construction
continues. Mining expected to start in 2016.

| Increases in reserves and resources |

Turf No. 3 Vent Shaft project in the construction phases
with commercial production expected in late 2015.

i Heap Leach Pad

| Construction of 2.5 million SF leach pad cell |

| Purchase of over 7,000 acres of land |

I Development of Gold Bar in Eureka County I

Source: NVMA Member Survey (2015)

NEVADA Aﬂ‘;‘;;g" NEVADA ECONOMY

Mining Association

For more information, visit:
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+ | New Projects and Investments

| $58 million production size shaft and hoist

Installation of new capacity in two Nevada
processing plants

Construction of a $35 million new Tailings
Storage Facility

| Upgraded power line |

| Construction of new mine in Long Canyon, NV

HEVAI)A ‘“’"““’" NEVADA ECONOMY

ANALYSIS

Mining Association

September 12, 2015

More than $15.3 million expected to be
invested in exploration in 2015

| Significant expansion of plant capacity |

| Kings Valley Lithium Mine |

Source: NVMA Member Survey (2015)

Nevada Mining Association
2015 Annual Convention

For more information, visit:
www.appliedanalysis.com



U.S. Dollar Index (Broad)
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Source: Board of Governors of the Federal Reserve Sstem
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v Greatest Business Threats

SAGE GROUSE PROTECTION
FEDERAL LAND USE DECISIONS DECLINE IN HOUSING CONSTRUCTION - TIME TO OBTAIN ENVIRONMENTAL PERMITS

AVAILABILITY OF QUALIFIED wunmm?t?!“wﬁgﬁm“ﬁmhm FINANCING I N A B I LITY TO RA I SE CAP ITAl.

MINERAL PRIGE TRENDS

Source: NVMA Member Survey (2015)
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o
v/ | Reasons to Remain Optimistic

RESOURCES WILL REMAIN VIABLE

wmsiie . UNDERLYING STRONG DEMAND

LOCATED IN A GEO-POLITICAL STABLE ENVIRONMENT VE OUTLOOK FOR GOLD PRODUCTION LONG TERM ECONOMIC GROWTH

HISTORICAL CYCLICAL TREND™

Source: NVMA Member Survey (2015)
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Mining Employment in Nevada
Annual Growth
20%
15%
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v Diversity in Nevada Mining

What percentage 18%
of your workforce
do minority
groups comprise?

Women Racial/Ethnic Minorities
Source: NVMA Member Survey (2015)
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v Women in Nevada Mining

What percentage of 33%
workers employed at
your company in the
following positions
are women?

Field Mill-Related Mining Mining
Operations Professionals ~ Support
Source: NVMA Member Survey (2015)

THE ROLE OF THE STATE'S
NEVADA ECONOMY e I L i g 2 o "
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o Racial/Ethnic Minorities
= in Nevada Mining

What percentage of
workers employed at
your company in the
following positions
are of a racial or
ethnic minority?

25%

Mining Mining Field Mill-Related
Professionals  Support Operations
Source: NVMA Member Survey (2015)
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Nevada Mining vs. Total Employment
10-Year Growth

—Metal Ore Mining Employment

-Total Nevada Establishment-based Employment Total
16,000 +2.3% 14

«J /0
M
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2,000 0.2
0 0.0

'05 '06 '07 '08 '09 10 11 "2 13 14 "15
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Unemployment Rate Comparison
Nevada Counties; July 2015

m Counties with Major Mining Interests
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Mining as a Share of Total Employment

2.0%

1.5%

\N\"\\\ -0.2 percentage points
0% NN A A

0.5%

0.0%
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"1 Nevada Mining Workforce Growth

v

o] Current and Projected
Excluding replacements Have you hired and/or Do you expect to hire
due to attrition, did you hire  will you hire new new employees in the
new employees in 20147 employees in 20187 next five years?

Source: NVMA Member Survey (2015)
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L9
v | Future Workforce Reductions

Do you expect to reduce your Do you expect to reduce your
workforce in the next year? workforce in the next five years?

Yes Yes

14%

Source: NVMA Member Survey (2015)
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For more information, visit:
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Nevada Salaries and Wages
Metal Ore Mining

$1,200 10-Year CAGR: +7.8%

Millions

'04 '05 '06 ‘07 '08 '09 "0 "1 12 "13 14
Source: Nevada Department of Employment, Training & ehai[itatio
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U.S. Average
Price of Gold

Nevada Metal Ore
Mining Employment

Nevada Metal Ore
Mining Total Wages

APPLIED
ANALYSIS

NEVADA PN

Mining Association

September 12, 2015

2013 2014
Growth | Growth

U.S. Price of Gold Annual Growth
vs. Mining Employment and Wage Growth

$1,568 $1,678 $1,394 $1256 +7.0% -16.9%  -9.9%
11,00 11,800 11,600 11,300 +6.3% -1.7%  -2.6%
$09B $1.0B $11B $1.0B +64% +81%  -4.4%

Source: Nevada Department of Employment, Training & Rehabilitation and World Gold Council
THE ROLE OF THE STATE'S ' ’
MINING INDUSTRY

NEVADA ECONOMY

Nevada Mining Association
2015 Annual Convention
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Nevada Mining Vs. Total Salaries & Wages
10-Year Growth

—Metal Ore Mining Total
—Total Nevada Establishment-based Employment +26.5% 3
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2 512 /\ / &
& §$10 ey 545 3
= - / Mining ’

$0.6 // $25

$0.4 $15
$0.2 $5
$0.0 -$5

'o4 '05 06 'O7 '8 09 10 MM "2 "3 "4

Source: Nevada Department of Employment, Training & Rehabilitation

NEYRDA i0ruce NEVADA ECONOMY | THE COLL O RS ]S evada Mining Association
ANALYSIS " | {\vfl | [\I | [\J U | N D IJ L_)T R Y 21015ir1:?Ja| C%':ventiort\

Mining Association

For more information, visit:
September 12, 2015 www.appliedanalysis.com



Nevada Average Annual Wages
Metal Ore Mining vs. Total
1 0
N 1544720 +106%
13 compared
to average
12
"11
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'09
'08
'07
' m Metal Ore Mining
06 ® Nevada Average
'05
' 67,652
04 $37,128 ;
$0 $20,000 $40,000 $60,000 $80,000 $100,000
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e
o Benefits Paid by Nevada Mining

5464

Million

Workers
Compensation, Life
Insurance and
Accident Insurance

FICA and
Unemployment
Insurance

401K/ Pension /
Retirement / Other

Health / Dental /

Vision Insurance

Source: NVMA Member Survey (2015)

; THE THE
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Mining

Government

Leisure and Hospitality
Transportation and Warehousing
Utilities

Manufacturing

Agriculture

Education and Health Services
Construction

Wholesale

Retail

Information

Financial Activities
Professional and Business
Other

Health Insurance Cost
as a Percent of Wages

15.1%
12.0%
10.4%
9.6%

8.0%
7.9%
7.2%

6.7%

6.6% All Nevada
6.4% Employers:
6.3% 7.6%
6.2%

5.3%
5.1%
4.5%

Source: Nevada Department of Taxation, Modified Business Tax Quarterly Statistics (December 2014)
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i
v Healthcare Coverage

Percent of private sector Nevada mining industry-wide
establishments that offer health care coverage rate:
health insurance to
employees:

Source: NVMA Member Survey (2015) and Kaiser Family Foundation

ining Association \/ | [\ ” ( J | I\\[ D l\_JSTP\‘T 2015 Annual Cc:unvt-mtic:mcm

For more information, visit:
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IR ECT Jobs, wages and output sourced

directly to mining industry
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Impact of mining industry
‘ N D‘ R ECT suppliers and vendors

Jobs, wages and output sourced
D ‘ R ECT directly to mining industry
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Impact of direct mining industry
INID) U CE D employee spending in local community

INIDI ECT Impact of mining industry

suppliers and vendors

D ‘ R ECT Jobs, wages and output sourced

directly to mining industry
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Impact of direct mining industry
‘ N D U CE D employee spending in local community

INDIR ECT Impact of mining industry

suppliers and vendors

Jobs, wages and output sourced
DIR ECT directly to mining industry

Sum of direct, indirect
TOTAL and induced impacts

“Evm A,.; ]; 11 1‘151‘[[; " NEVADA ECONOMY v \—I:II‘: '\ "| [.\ ‘ E.l l : Li T Pr Nevada Mining Association
VALERNTI AN NL/AD T IN

Mining Association 2015 Annual Convention
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Employment Impacts
Nevada Mining Industry Operations (2014)

28,660

Direct Indirect Induced Total

Source: Nevada Department of Employment, Training and Rehabilitation; Nevada Department of Taxation; IMPLAN; Applied Analysis

HET.':';I)A G0 NEVADA ECONOMY THE R OF THE ° i .
NG MINING INDUSTRY iz tieeg e

Mining Association

For more information, visit:
September 12, 2015 www.appliedanalysis.com



Mining Employment Impacts
as Share of Total Nevada Employment

2.3%

Direct Indirect Induced Total

Source: Nevada Department of Employment, Training and Rehabilitation; Nevada Department of Taxation; IMPLAN; Applied Analysis
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Mining Total Employment Impacts
Historical Trend

20,434

2011 2012 2013 2014

Source: Nevada Department of Employment, Training and Rehabilitation; Nevada Department of Taxation; IMPLAN; Applied Analysis
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Source: Nevada Department of Employment, Training and Rehabilitation; Nevada Department of Taxation; IMPLAN; Applied Analysis

Wages/Salaries Impacts
Nevada Mining Industry Operations (2014)

$1.8B

04B
’ $0.3B

Indirect Induced Total
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Mining Wages/Salaries Impacts
As Share of Total Nevada Wages/Salaries

3.3%

Direct Indirect Induced Total

Source: Nevada Department of Employment, Training and Rehabilitation; Nevada Department of Taxation; IMPLAN; Applied Analysis
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Mining Total Wages/Salaries Impacts
Historical Trend

$1.8B
$1.7B

$1.6B

$15B

2011 2012 2013 2014
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Economic Output
Nevada Mining Industry Operations (2014)

$8.8B

$14B
$0.9B
Indirect Induced Total

Source: U.S. Bureau of Economic Analysis; Nevada Department of Taxation; IMPLAN; Applied Analysis
THE ROLE OF THE STATE'S e
MINING INDUSTRY
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Mining Economic Output
As Share of Nevada Total GDP

6.7%

Direct Indirect Induced Total

Source: U.S. Bureau of Economic Analysis; Nevada Department of Taxation; IMPLAN; Applied Analysis
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Mining Total Economic Output
Historical Trend

$11.0B

2011 2012 2013 2014

Source: U.S. Bureau of Economic Analysis; Nevada Department of Taxation; IMPLAN; Applied Analysis
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